
 
 

 

INDIAN SCHOOL MUSCAT 

SENIOR SECTION 

      DEPARTMENT OF COMMERCE AND HUMANITIES 

CLASS XII-MACRO ECONOMICS 

WORKSHEET – 5 

Money Banking 

 

VERY SHORT ANSWER / OBJECTIVE TYPE ( 1 MARK) 

1. Which of the following is not the function of the central bank? 

a. Banking facilities to the government 

b. Banking facilities to the public 

c. Lending to government 

d. lending to commercial bank 

2. Which of the following agency is responsible for issuing Rs 1 currency note in India? 

a. Reserve bank of India 

b. Ministry of commerce 

c. Ministry of finance 

d. Niti Aayog 

3. The part of LRR kept by the bank themselves is called : 

a. SLR                                      c. CRR 

b. Reverse Repo Rate           d. None of the above 

4. The ratio of total deposit that a commercial bank has to keep with Reserve Bank of India 

is called : 

a. Statutory Liquid Ratio 

b. Deposit Ratio 

c. Cash Reserve Ratio 

d. Legal Reserve ratio 

5. ______________ refers to the buying and selling of government securities by the central 

bank in the open market. 

6. ______________ is an apex institution of the monetary and banking structure of a country. 

7. ______________ is the interest rate at which the commercial banks can deposit their 

funds with the central bank. 

8. Define bank money. 

9. What are time deposits? 

10. Give the meaning of high powered money. 

SHORT ANSWER QUESTIONS ( 3/4 MARKS EACH ) 

11. Define money supply. How it measured in India. 

12. Distinguish bank rate and repo rate. 

13. Explain the components of Legal reserve ratio. 

LONG ANSWER QUESTIONS ( 6 MARKS ) 

14. Explain the functions of central bank as- 

    a. Banker’s bank and      b. the currency authority.     C.  Banker to the Government 

15. Explain the process of money and credit creation by commercial banks. 

16. Briefly explain the credit control measures (Monetary policy measures) of the central 

bank of a country. 

 


